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Disclaimers

RE-Guidelines for Solar Photovoltaics (small) project development in Malaysia are developed by Renewable Energy Support Programme for ASEAN (ASEAN-
RESP), a jointly implemented project by ASEAN Centre for Energy *ACE) and GIZ. ASEAN-RESP is a regional project implemented on behalf of Federal Ministry
for Economic Cooperation and Development (BMZ).

Highest effort has been given to ensure and maintain accuracy of the Guidelines. Regulations and procedures for RE project development in Malaysia are complex,
include numerous actors and are likely to be changed or updated over time. It is therefore not possible to cover all aspects and eventualities of RE project
development with these Guidelines. Highest efforts have been made to maintain the accuracy of existing processes however, GIZ and its implementing partners
cannot be held responsible for any error and misuse of the Guidelines. The Guidelines shall not, in any case, replace or be used instead of existing laws, regulations
and official guidelines issued by the relevant authorities in Malaysia.
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Malaysia

2011 was a transformative year for the development of renewable energy in Malaysia
with the passing of the Renewable Energy Act [Act 725] and the Sustainable Energy
Development Authority Act 2011 [Act 726]. This in turn ushered in the establishment of
the Sustainable Energy Development Authority (SEDA) in Malaysia.

As a statutory body under the direct supervision of the Ministry of Energy, Green
Technology and Water Malaysia, SEDA operates under 5 strategic thrusts as meted out
in the National Renewable Energy Policy and Action Plan (2010) and is primarily
responsible for sustaining the renewable energy agenda in the country. The core
function of SEDA concerns the implementation of the Feed-in Tariff (FiT) mechanism as
a means to foster growth inthe n a t i renevable energy (RE) market.

Ms. Catherine Ridu

Chief Executive Officer As Malaysia is equatorial in nature and thus receives an abundance of sunshine yearly,
SEDA Malaysia solar energy is positioned to play a crucial role in the future energy mix. As of July 2016,
9,406 applications out of a total of 9,586 approved applications were for solar PV alone,
with 95% (8,989 applications) coming from applications for small installations of <72
kWp. The number of applications signifies the increasing awareness and acceptance
from the general public of the importance of clean and renewable energy. With Net-
metering and Large scale solar programmes announced for this year, it is expected that
the number of solar power plants will continue to grow and contribute at an increasing
rate in the coming years. While the target seems small at first glance, the market for
solar energy has shown the most growth compared to other RE technologies, and it is
the only technology where the public can participate as i p r o s u(bothrpreducer and
consumer).
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In order for the PV market to grow, it is important to develop soft infrastructure such as
human capital in order to support the PV industry. In this regard, SEDA is also responsible
for providing a conducive environment to support the development of the PV industry by
offering competency development training to members of the PV industry. SEDA also
offers workshops and dialogue sessions to its stakeholders to ensure the transparency of
the administrative procedures that uphold the good governance practiced in SEDA
Malaysia.

As such, SEDA Malaysia supports the ASEAN Centre for Energy (ACE) and Deutsche
Gesellschaft fur Internationale Zusammenarbeit (GIZ) GmbH in their joint effort to develop
this Renewable Energy Guideline on Solar Photovoltaic (Small) Development in Malaysia
(<72 kKWp).

As Malaysia is one of the active members supporting the ASEAN RE agenda, we hope
that this guideline will deepen the talent pool regarding the development of large PV
systems both in the country and around the ASEAN region. We sincerely hope this
guideline will be of some benefit to all potential developers and investors in the
development of solar PV projects in Malaysia.

Ms. Catherine Ridu,
Chief Executive Officer, SEDA
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Deutsche Gesellschatft fur Internationale Zusammenarbeit (G1Z) GmbH

Malaysia, as one of the front runners in terms of renewable energy (RE) technology implementation
in ASEAN, aspires to achieve the targets set forth in the ASEAN Plan of Action for Energy
Cooperation (APAEC) 2016 i 2025, i.e. 23 % share of RE by the year 2025 in ASEAN Energy Mix.
In addition to promoting an increased share of RE in the total energy mix, Malaysia aims to reduce
greenhouse gas emissions by 45% of the GDP until 2030, based on the levels of 2005.

Malaysia incorporated RE as early as 1980 with the introduction of Solar Photovoltaic System for
rural electrification. After 21 years, RE was formally adapted in April 2001 under the Five Fuel
. . Policy with the 8" Malaysia Plan. In 2011, Malaysia established the National Renewable Energy
Executive Director Policy and Action Plan (NREPAP), which enabled acts viz. Renewable Energy Act 2011 and the
ASEAN Centre for Energy . . . . . . . .
Sustainable Energy Development Act 2011. This resulted in the introduction of Feed-in Tariff (FIiT)
and other measures to promote the use of RE.

Dr. Sanjayan Velautham

Successively, Malaysia introduced various financial incentives and strategies such as the FiT
mechanism, Green Technology Financing Scheme (GTFS), Facilitation Fund from TERAJU,
UKAS/PPCU and Pioneer Status/Investment Tax Allowance among others.

The Renewable Energy Support Programme for ASEAN (ASEAN-RESP) - a jointly implemented
programme by the ASEAN Centre for Energy (ACE) and the Deutsche Gesellschaft fir
Internationale Zusammenarbeit (Gl1Z) GmbH on behalf of the Federal Ministry for Economic
Cooperation and Development (BMZ) - is actively supporting ASEAN Member States (AMS)
Maria-José Poddey through various measures.

Principal Advisor
ASEAN-RESP, GIZ
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These measures include capacity building, trainings and Focus Group Discussions with stakeholders and
actors in the region and worldwide. One such activity is to streamline the procedures for permitting/approving
projects in AMS. In this direction, the Sustainable Energy Development Authority (SEDA) of Malaysia and
ASEAN-RESP have developed this RE Guideline on Solar Photovoltaic (SPV) Project Development in
Malaysia. This guideline presents an overview of steps involved in the implementation of SPV projects.

The RE Guideline aims to document the existing permits and steps involved in the implementation of SPV
projects in Malaysia in an easy-to-use and concise format. The Guideline provides an overview of the various
steps involved and approvals required from concerned departments or authorities. The RE Guideline provides
a means to improve, strengthen and further the development of SPV in Malaysia. The RE Guideline intends to
support the deployment of Solar PV from presently installed capacity of 263.94 MW under FiT. Net Energy
Metering (NEM). scheme allocates 100 MW and 250 MW per year for small SPV (2016-2020) and large SPV
(2017-2020) respectively. This will result in total installed capacity addition of 500 MW and 1000 MW
respectively. An overview of the procedures and steps involved will result in the increase of RE share in total
energy mix, improved energy security, self-dependence on energy, as well as job creation in the ASEAN
region.

We are grateful to the Ministry of Energy, Green Technology and Water (KeTTHA), Malaysia and SEDA for
their insights and active engagement in the review and development of this Guideline. We hope that this
publication will help increase the understanding of the various permits and procedures required for SPV project
development in Malaysia, thus motivating various stakeholders to be involved in SPV projects.

Ms. Maria-José Poddey Dr. Sanjayan Velautham
Principal Advisor Executive Director
ASEAN-RESP, GIZ ASEAN Centre for Energy
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